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MULTI-TENANT INDUSTRIAL

Q3 2025 Investment Sales Yolume $17.70B
g Change from Last Quarter (Q2 ‘25) -2.8%

Change from Last Year (Q3 '24) +0.5%

Q3 2025 Overall Average Cap Rate 6.40%

Change from Last Quarter (Q2 ‘25) +5 bps

Change from Last Year (Q3 ‘24) +20 bps

Source: Northmarg, Real Capital Analytics; analysis includes sales greater than $2.5m

Overview | Multi-Tenant Industrial

The multi-tenant industrial sector recorded $17.7B in third quarter
investment sales, down 2.8% from the previous quarter but up
0.5% year-over-year. While volume moderated slightly, the sector
continues fo outperform on a relative basis, supported by strong
tenant demand and long-term foundational tailwinds.

The Southeast region led the nation in third-quarter transaction
volume, reaching $5.2B and accounting for 29.4% of total
activity. The West followed with $4.3B, representing 23.9% of the
total, while the Southwest recorded $3.8B, or 21.6%. The Midwest
recorded $1.9B in transactions, making up 10.6%, with the
Northeast and Mid-Atlantic contributing $1.4B, or 8.0%, and
$1.2B, or 6.5%, respectively.

The average cap rate rose 5 basis points to 6.40% in the last three
months and is now up 20 basis points year-over-year. The
Midwest, Northeast, and Southeast experienced declines, while
the Mid-Atlantic, Southwest, and West recorded increases.

Private buyers accounted for 57% of multi-tenant industrial
acquisitions through the third quarter of 2025, followed by
institutional investors at 21%. The share of institutional acquisitions
has been gradually increasing since 2023, while private
investment activity has remained elevated during the same period.
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MULTI-TENANT INDUSTRIAL

Investment Sales Volume (in millions) 8 Average Cap Rates
Quarterly Quarterly
Type Q32024 Q42024 Q12025 Q22025 Q32025 Type Q32024 Q42024 Q12025 Q22025 Q32025
Mid-Atlantic $1,202.89  $1,538.91 $2,077.81 $986.32 $1,152.17 Mid-Atlantic 6.23% 6.29% 6.13% 6.41% 7.11%
Midwest $2,280.84  $3,25143  $2,404.68  $2,36502  $187657 Midwest 7 A4% 7.59% 7.62% 7.64% 7.53%
Northeast $171402  $242649  $188393  $179096  $1,409.97 Northeast 5.98% 5.88% 6.07% 6.14% 6.13%
Southeast $4,453.03  $6,603.31 $3,157.04  $4,69460  $5,199.48 Southeast 6.51% 6.38% 6.42% 6.47% 6.35%
Southwest $3,836.77  $581823  $3,67574  $3,503.52  $3,830.21 Southwest 5.85% 6.15% 6.28% 6.53% 6.68%
West $3767.22  $4,53221  $474547  $4,51828  $4,229.63 West 5.68% 5.65% 5.52% 561% 5.69%
Total $17,604.64 $24,170.57 $18,021.81 $18,202.90 $17,698.03 Total 6.20% 6.17% 6.22% 6.35% 6.40%
% Annual ?0 Annuadl
Type 2021 2022 2023 2024 YTD 2025 Type 2021 2022 2023 2024 YTD 2025
Mid-Aflantic ~ $10,33046  $848474  $525167  $470674  $4,216.30 Mid-Atlantic 6.21% 5.72% 6.59% 6.29% 711%
Midwest $22,43500 $15391.14 $8881.74 $10033.60 $6,646.27 Midwest 6.90% 6.66% 7.20% 7.59% 7.53%
Northeast $11,41709 $1074472  $7,12675  $6,63970  $5084.87 Northeast 521% 5.31% 6.00% 5.88% 6.13%
Southeast $26,598.06 $22,66190 $14,309.10 $17,44855 $13,051.11 Southeast 5.84% 5.71% 5.87% 6.38% 6.35%
Southwest $21,57578 $16,48552 $11,190.25 $15581.57 $11,009.48 Southwest 5.70% 5.32% 5.64% 6.15% 6.68%
West $32,972.41 $3273249 $18967.78 $16,398.55 $13,493.38 West 5.02% 481% 5.30% 5.65% 5.69%
Total $125,328.80 $106,500.52 $66,329.64 $71,068.58 $53,922.74 Total 571% 5.50% 5.86% 6.17% 6.40%

Market
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